
 

1. What is a Fashion 

CIRCULAR ECONOMY? 
 

This is a structure and systems to keep clothing for as long as possible by 
repairing, reusing and recycling, to create what is known as a Circular 
Economy. 

The existing system is called a Linear model, but due to high volumes of 
production and consumption and therefore waste, Governments around 
the world are changing the way fashion is made, used and discarded. It will 
directly impact the way we use and therefore buy and use. 

There are many countries exploring the ability to recycle at scale, but that 
requires investment to create the infrastructure. It is slow and currently 
only 1% of clothing in the world is being recycled. 

In Australia, the world’s first Clothing Product Stewardship Scheme has 
been developed. Clothing brands are expected to join the scheme 
voluntarily if they sell clothing on the Australian market. Once a member, 
each garment for sale in Australia, must incur a 3c or 4c levy, depending if 
the garment is categorised as a sustainable product. The levy is collected 
to specifically fund the recycling infrastructure.  

If we can repair clothing it will not go straight to landfill. It will have a 
second life. 

If we repurpose old clothing, we save resources to make new. We already 
have enough clothing on this earth to cloth the next 6 generations. But we 
keep making new.  

When we recycle, the garment can be remade into fibre or another product, 
currently insulation, carpet underlay, pavement and packaging. 
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